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EVELLE J. YOUNGER 
AnORNIIY GIINIIRAL 
July 9, 1974 
STATE OF CALIFORNIA 
OFFICE OF THE ATTORNEY GENERAL 
il'parilttttd of 4Jus:Htl' 
15515 CAPITOL MALL. SUITE 1550 
SACRAMENTO 95814 
Honorable Edmund G. Brown, Jr. 
Secretary of State 
111 Capitol Mall 
Sacramento, California 95814 
Re: Initiative - Constitutional Amendment -
Excise Tax on Credit Transactions 
Dear Mr. Brown: 
FILED 
1ft the .111 .. ., the htr.tfllry .f 'lilt • 
• 1 .h. liMa II' Cali:.,"l. 
Pursuant to the prov1s10ns of section 3507 of the Elections Code, 
you are hereby informed that on this day we mailed to Mr. Patrick 
H. O'Shaughnessy and Ms. Bunny Roth, as proponents, the following 
title and summary: 
EXCISE TAX ON CREDIT TRANSACTIONS. INITIATIVE 
CONSTITUTIONAL AMENDMENT. Imposes 5% tax upon retail 
sale of goods or services to extent that purchase is 
made on credit. Excise tax would also apply to pur-
chases made by use of credit cards, and loans made in 
contemplation of retail purchase where note or other 
document used in connection with making of loan is 
available upon seller's premises or if seller owns any 
equity in company making the loan. Revenues from ex-
cise tax shall be deposited in the "Local Government 
Distribution Fundll and disbursed to local government 
in accordance with a formula. 
Enclosed herewith is a declaration of mailing thereof, and a copy 







Very truly yours, 
E!VELii'O_OOj:'o-ro GER 
A~t ~I era1 
::--0_/ 
! 
J .,1M. SANDERSON 
Deputy Attorney General 
DECL!\RATION OF SERVICE BY i'lAIL 
I, Pauline Hutson, declare as follows: 
I am a citizen of the United States, over the 8.3B of 18 
years and not. a party to the \vithin action; my place of employment 
and business address is: 555 Capitol Hall, Suite 550, 
Sacramento, California 95814. 
On July 9, 1974 , I served the attached 
Le·tter to Secretary of State in re the title and surnmary and 
the proposed initiative. 
by placing a true CO?y thereof in an en~elope addressed to the 
persons named belm. at the address set out immediately below 
each respective name, and by sealing clnd depositing said envelope 
in the United States }OIail Cit Sacramento, California, wi.th postage 
thereon fully prepaid. There is delivery service by United States 
Hail at each of the places so addresse.d, or there is regular 
con·'l1lunication by mail b2CI'72en th:.:: place of mailing and each of 
the places so addressed: 
Hr. Patrick H. O'Shaughnessy 
76 Third Street, No. 725 
San Francisco 9~l03 
}·is. 131.11171;:' Roth 
317 Tenth Street 
San Francisco, CA 
1 declare under penalty of perjury that the foregoing 
is true and correct. 
Executed on July 9, 1974 
California 9581.4. 





CONSTITUTION OF THE STATE OF CALIFORNIA 
ARTICLE XXVIII 
brt Six 
... -. -.. 
1 CALIFORNIA FOUNDATION FOR ECONOMIC JUSTICE 
76 Third street #725 
2 San Francisco, California 94103 








REQUEST TO THE ATTORNEY GENERAL FOR TITLE 
AND Sm;j;lARY OF fROFOSED INITIATIVE fiiEASURE 
10 TO THE ATTORNEY GENERAL OF CALIFORNIA I 
11 
...... 
12 ~~e, the undersigned. being the proponents of the attached 
13 initiative measure, hereby submit the draft of the measure and 
14 request that you prepare a title and a .summary of its princi!}al 
15 points and purposes. 
16 The foregoing is submitted pursuant to Article IV, Section 

































INITIATIVE NiEASUHE TO BE SUBMI'l"rED 
DIRECTI,Y TO THE ELECTORS 
Proposed Amendment 
To The 
CONSTITUTION OF THE STATE OF' CALIFORNIA 
ARTIClE XXVIII 
13 The following provisions are enacted to recover part of the 
14 approximately three billion, Hix h\U'ldred million do11a1'8 «), (, 
15 billion) which will become lost to county and municipal gove.rn-
16 ments by the exemption of nearly all residence property from tax-
17 ation. and also to recapture part of the approximately five hIm· 
18 dred million dollars ($500 million) by which annual residentjal 
19 tenant assistance payments will exceed the amount of tax pay-me{; ts 
20 made by landlords of residential property. 
21 
22 Section.~. An excise of five per cent shall be imposed 




1. Sales of goods or services at retail to the e:xtent 
that the price paid by the purchaser is entered upon the bQlJl\.~ \.;! 
the seller for later paymentw This shall include notes or.' a(:~ i 
I 
27 counts which the seller intends at the time of the sale t(J d5Sigr. I 
28 
29 
to a lending institution or other aooignae¥ 
2. Transactions made upon a credit card or chargepla"t~ 
30 issued by a retailer, including gasoli,ne credit cardfiq 
31 3. Transactions made upon a credit card issued by any 
32 be.nk. coml,any or individual under circumstances where the CfJmpc:'liY 
1 
\ 
1 which, issued the card makes payment to the business accepting it 
2 in lieu of cash and then bills the card holder for the amount of 
3 the purchase. 
4 Liability for payment of the tax shall not extend to 
5 loans made in contemplation of a retail purchase. but if any note. 
6 application or other document used in connection with the making 
7 of such a loan is available upon the premises of the retailer, or 
8 if the retailer owns any stock or other equity in the company mak-
9 ing ·the loan, the transaction shall be subject to the tax imposed 
10 by this Part. 
11 
12 Section 48. Payment of the tax shall be made by the pur-
13 chaser, but the seller shall be strictly liable for its collection 
14 and shall remit the sum of all funds collected to the State Board 
15 of Equalization at such times as the Board shall by rule require. 
16 Proceeds from the tax shall be held in trust by the Board as part 
17 of the Local Government Distribution Fund. 
18 
19 Section 49. Funds which become part of the Local Govern-
20 ment Distribution Fund pursuant to this Part shall be distributed 
21 to counties and municipalities in accordance with the following 
22 provisions I 
23 (a) Each person residing wi thin this state shall repre-." 
24 sent five shares of the Local Government Distribution Fund. The 
2S oounty in which each person resided during a majority of the pre-
26 vious tax year shall receive three shares of the fund. The Muni-
27 cipality in which each person resided during a majority of the . 
28 previous year shall receive ~IO shares of the fund. but in the 
29 case of persons who lived in an unincorporated area such shares 
30 shall be paid to the county of residenc2. 
31 (b) No later than November 1, 1975, and no later than on 
32 thc~ same date of each subsequent year, 'the board of supervisors 
2 
. . \.. . . '. 
1 of each county shall cause the following information to be deliv· .. 
2 ered to the Board of Equalization. 
3 1. Under separate listing, the name of each person who re 
4 sided within the county during a majority of the previous tax 
5 year. the address of each such person, and the date when such 
6 person first took residence at this address. 
7 2. Under separate listing for each municipality, the name 
8 ot each person who resided within every municipality within the 
9 county during a majority ot the previous tax year, the address of 
10 each such person; and the date when such person first took resi-






). Under separate listing, the name ot each person who 
resided in an unincorporated area of the county during a majority 
of the previous tax year; the address of each such person. and the 
date when such person first took residence at this address. I 
(0) The portion of the Local Government Distribution Fund 
17 Which is collected pursuant to this Part shall first be distribu-
18 ted to counties and municipalities on December 1, 1975. There-
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July 11, 1974 
TO THE REGISTRARS OF VOTERS AND COUNTY CLERKS: 
Pursuant to Section 3507 of the Elections Code, there is trans-
mitted.herewith a copy of the Title and Summary prepared by the 
Attorney General on a proposed Initiative Measure entitled: 
EXCISE TAX ON CREDIT TRANSACTIONS. 
INITIATIVE CONSTITUTIONAL AMENDMENT. 
Circulating and Filing Schedule: 
1. Minimum number of signatures required ••••••••• 520,806 
Constitution IV, 22(b). 
·2. Official Sununary Date •••••.•••••••••••• 7/9/74 
Elections Code Section 3507. 
3. Petition Sections: 
a. First day Proponent can circulate Sections for 
signatures ••••••••••••••••••••• 7/9/74 
Elections Code Section 3507. 
b. Proponent may file petition sections with the Registrar of 
Voters at any time, and at as many times as he wishes during 
the 150 day period. The Registrar of Voters must determine 
within 30 days of any filing the number of qualified electors 
who have signed the petition. 
Elections Code Section 3520(a)(b). 
c. Each Registrar of Voters where Proponents have filed any 
section of the petition shall transmit his Certificate to 
the Secretary of State. The Certificate is to show the num-
ber of valid signatures determined as of that date. The 
following are the dates on which the Certificates must be 
sent to the Secretary of State: 
Elections Code Section 3520(c). 
60 Day • 
90 Day • 
120 Day • 
140 Day • 
• • • • • 
• • • • • 
• • • 
• .9/10/74* 
•• 10/7/74 
.11/6/74 • • • 
• • • • • • .11/26/74 
*date adjusted for official deadline which falls on a 
Saturday, Sunday or Holiday. 
Code of Civil Procedure, Section 12. 
2. 
3. Petition Sections (continued) 
d. Last day Proponent can circulate and file with the 
County • • • • • • • • • • • • • • • • • • • • • • .12/6/74 
Elections Code Sections 3507, 3520(a). . 
e. Last day for County to transmit Certificate as to number 
of valid signatures on Initiative Petition ••••• 1/3/75* 
Elections Code Section 3520(c). 
4. Campaign Statements 
a. If the measure qualifies for the ballot: 
Last day for Proponent to file a Statement of Receipts 
and Expenditures for period ending 1/31/75 ••• ~ .2/7/75 
(If the Secretary of State qualified the measure for the 
ballot on a date other than 1/3/75, the last day is the 
35th calendar day after the date the measure qualified.) 
Elections Code Section 11552(a). 
b. If the measure does not qualify for the ballot: 
Last day for Proponent to file a Stat.ement of ;:teceipts 
and Expenditures for period ending 1/3/75 •••••• 1/10/75 
Elections Code Section l1552(b). 
5. The Proponents of the above measure are: 
Mr. Patrick H. O'Shaughnessy 
76 Third Street, No. 725 
San Francisco, CA 94103 
Ms. Bunny Roth 
317 Tenth Street 
San Francisco, CA 
~)~~--
PHILLIP J. MENDES 
Chief, Elections Division 
PJM:msl 
NOTE TO PROPONENT: Your attention is directed to Elections Code 
Sections· 3500.1, 3502, and 3502.5 for appropriate format and 
type considerations in printing, typing or otherwise preparing 
your initiative petition for circulation and signing. 
Title: eXCISe IAt 01'/ 
Official Title and 
Surrmary Date 7 - 9 - 7¥ 
60 DAY 



















RECORD OF INITIATIVE, REFERENDUM, RECALL PETITIONS 
PROPOSED FOR DIRECT VOTE OF ELECTORS 
elrE!)I) T/r/fItlSASTIO·N.5 
Number Signatures 
Required ~-.;:;o " yt) h 
90 DAY 
Number 






120 DAY 140 DAY 180 DAY 









60 DAY 90 DAY 120 DAY 140 DAY 180 DAY TOTAL 
County Number Date Filed Number Date Filed Number Date Filed Number Date Filed Number Date Filed SIG. 
Lassen 
; 




.0\ 9!tc ~?--- ~\ ·II!~:. " .. : 
',' 




















60 DAY 90 DAY 120 DAY 140 DAY 180 DAY TOTAL 
County Number Date Filed Number Date Filed Number Date Fi 1 ed Numbe~ Date Filed Number Date Filed S1G. 
San Joaquin .~ ?/;c 0 2 / • (t'lR~ /t/)-" /.) , 
San Luis Db. 
San ~1ateo 
Santa Ba rbara 
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SUB-TOTAL -.. . 
